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Abstract: With the global emphasis on green economy and sustainable development, the concept of ESG investment is gradually
popular. This paper reviews the domestic and foreign research literature on the relationship between ESG performance and financial
performance, and finds that no consistent conclusions have been reached, but most studies believe that there is a positive correlation
between ESG performance and financial performance. The main reason is that ESG investment is beneficial to risk avoidance, capital
cost reduction, reputation enhancement and stakeholder relationship. This paper also reviews other viewpoints existing in the current

research, such as the judgment of the causal relationship between ESG performance and financial performance, and the delay effect

and nonlinear effect between ESG performance and financial performance.
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