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Under the “Dual Carbon” Target the Essence of CBAM and the Internationalization of RMB
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Abstract: The EU will implement a carbon border adjustment mechanism in 2027, attempting to gain a foothold in the international
carbon trading market by linking the euro to carbon emissions. This will expand the eurozone’s discourse system and reconstruct
the world currency and financial system. Carbon emissions rights represent a nation’s right to survival and development. In the short
term, China’s comparative advantage in exporting CBAM-related products to the EU will be weakened, especially in the plastic and
organic chemical industries most of China’s industrial products exported to the EU may be affected by carbon tariffs. In the long term,
as China’s ecological civilization construction continues to advance, the country’s green competitiveness will gradually strengthen,
providing more development opportunities in the global green revolution. This will promote the transformation and upgrading of
China’s industrial and energy structures under the “dual carbon” targets and gradually establish a carbon-emission trading market,
realizing the financialization of carbon rights and the monetization of energy, thereby promoting the internationalization of the

Chinese currency.
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