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Abstract: This paper empirically analyzes the impact mechanism of residents’ financial literacy on household debt ratio and
household decision-making based on the data of CHFS model in 2017. The results show that financial literacy has a positive impact
on household debt decision and household debt ratio, and financial literacy has a greater impact on households with high debt. In the
quantile study, it is found that financial literacy has a greater impact on households with high debt and a smaller impact on households
with low debt. In view of this, this paper finally puts forward three suggestions to improve the financial literacy of the whole people,

the government should establish the correct borrowing consciousness of residents, strengthen institutional supervision, and improve

the social security system.
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