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Abstract: With the continuous development of financial deepening theory and financial order theory, financial liberalization
develops around the world. As a major change in the financial field, interest rate liberalization has given commercial banks the
independent pricing power to financial products, optimized the allocation of funds in the market, promoted economic development,
and also brought more risks. This paper details the positive and negative impact of Chinese interest rate marketization on the banking

industry, and puts forward the countermeasures and suggestions to be taken when facing the challenge of interest rate marketization.
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