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Abstract: In the real estate market, housing prices are determined by supply and demand. The housing supply in Beijing, China is
not greatly affected, while the strong attraction to the population has a great impact on demand, resulting in a sharp rise in the price
of the real estate market. According to the relationship between supply and demand, this paper lists five variable factors that affect
house prices, and establishes a model for linear regression. The test results show that the housing sales price in Beijing has a positive
correlation with the actual completion cost, per capita disposable income, resident population, and the previous house price, and a
negative correlation with the loan interest rate. The supply and demand model can explain the housing price well. Under the change
of unit factors, the impact of the actual completion cost on the sales price is 1.59 units, while the impact of interpersonal disposable
income on the price is 0.1 units, which shows that the supply factor has a more significant impact on the housing price. The results of
fiscal and tax analysis are also ideal, which proves that Beijing real estate market has high investment value.
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