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Abstract: Since the default of the “Bond 112061 in 2014, The default of Chinese credit bonds has intensified and gradually
constituted one of the systemic risk factors. The default of credit bonds not only bring significant losses to investors, but also have
an adverse impact on non-defaulting companies through credit risk contagion. With using the panel data of A-share enterprises
from 2014 to 2019 and the fixed effect model, this paper has empirically studied the relationship between the credit risk contagion
caused by the default and the risk of stock price crash risk. The results show that the contagion of credit bonds default risk will
indeed increase the risk of stock price crash risk of other non-defaulting companies which are in the same business area, and the
company’s accrued earnings management activities will strengthen this relationship. In addition, from the perspective of the margin
trading system and the nature of the company’s equity, the study finds that the target companies and state-owned enterprises are not
significantly affected by default events. It shows that Chinese margin trading and securities lending system has exerted its positive
effect to a certain extent, but “rigid payment” still has an impact on the market.
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