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An Empirical Study on Equity Pledge, Enterprise Innovation and Equity Concentration
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Abstract: In recent years, large shareholder equity pledge has become a financing way for many enterprises, which is more and
more popular in China’s capital market.At the same time, China’s economic development mode has changed from the speed type
to the quality type. The state has issued policies to encourage enterprise innovation, and enterprise scientific and technological
innovation has become one of the key points of China’s economic development transformation stage.In this context, the paper takes
the GEM listed companies from the end of 2015 to the end of 2017 as the research object, and uses empirical methods such as model
regression to explore the relationship between equity pledge and enterprise innovation.The main conclusions of this paper are as
follows: (D The pledge behavior of controlling shareholders will have a negative impact on the technological innovation investment

of enterprises; 2) Equity concentration can alleviate the negative impact of equity pledge on enterprise innovation to a certain extent.
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