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Research on Influencing Factors of Soft Constraints on Enterprise Budget
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Abstract : this paper chooses 2000— 2009 as the time window period, through putting forward many different assumptions and
selecting various models to carry out empirical analysis on the influencing factors of soft constraints on enterprise budget. The
results show that the improvement of total factor productivity can help enterprises to resist the soft budget constraints better,
and the better the economic growth target and market— oriented development degree of local the more serious the soft budget
constraints of pre—enterprise in this area. From the point of view of enterprises, not only the deterioration of the budget soft
contract of state—owned enterprises, but also the strengthening of the budget constraints of private enterprises to a great ex-
tent. In addition, property rights reform and market— oriented development promote the strengthening of enterprise budget
constraints. Therefore, this paper holds that reducing the economic growth target of local government, promoting market—o-
riented development and property right reform, reducing the policy burden and increasing the total factor productivity of enter-

prises are all important means to overcome the soft constraints of enterprise budget.
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