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Study on Financial Statement Whitewashing of Listed Companies
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[ Abstract]With the continuous development of the capital market, the problem of financial
statement whitewashing has been widely criticized, especially in the listed company. Company Law
ofthe People's Republic of China clearly stipulates that listed companies whose net assets per share
are lower than the par value of the shares and listed companies that have suffered losses for two
consecutive years will be labelled as “ST”, while those that have suffered losses for three consecutive
years will be terminated. As aresult, some listed companies, in order to maintain their listed company
status, will whitewash their financial statements. This paper mainly takes JR Company as an
example to study what means the company uses to whitewash its financial statements.
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