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[ Abstract]As China's economy has grown, so has its foreign exchange reserves. The growth of
foreign exchange reserve is a manifestation of a country's enhanced economic strength, but the huge
foreign exchange reserve also has many risks. Excess foreign exchange reserve will have a certain
negative impact on a country's economic development. By analyzing the four major risks of China's
foreign exchange reserves, namely, politics, exchange rate, inflation and finance, this paper puts

forward countermeasures and Suggestions to reduce the risks of China's foreign exchange reserves
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from a practical perspective.
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