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[Abstract]Tax revenue and expenditure, as an important financial measure for China's
macro-economic regulation and control, play an important role in economic regulation and control
in China's economic development. Tax revenue can analyze the overall situation of national
economic development and predict the future development trend; tax expenditure can help to study
the current projects supported and invested by social and economic sectors, and play a good role in
finance; tax structure changes can reflect the changes in industry structure and industrial
restructuring. This paper finds that in the past ten years, the increase of tax expenditure on productive
infrastructure has enlarged social welfare and improved the economic level; productive tax
expenditure has a positive effect on economic development, while non-productive tax expenditure
will cause the crowding-out effect of the private sector and inhibit the economic growth rate. Finally,
it illustrates the lag of tax policy on the impact of real economy and the importance of reasonable tax
policy formulation.
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v Coef. . ¢ Pl
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HO:no first order . Test:HO:difference in
. F test all ui=0 .. .
autocorrelation coefficients not systematic
F(1,30)=223.224 F(30,269)=2.15 Chi2(6)=38.34
Prob>F=0.000 Prob>F=0.000 Prob>chi2=0.000
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